AFL-CIO CAMPAIGN FINANCE OUTLINE 

I.   General Fund

A. Sources of Funds

1. Per capita payments

2. Grants from other union general funds

a. National COPE to State Federation

b. State Federation to CLC

3. Extra fundraising activities

4. Interest Income--should draw interest

B. Proper Uses

1. Normal operating costs

2. Communications to members and their families, including

partisan political messages

a. Mail

b. Phone Banks

c. Leaflets 6, posters--on site

d. Door-to-Door

e. Rallies

3. Non-partisan registration and GOTV (get out the vote) aimed at members and their families

a. Cannot refuse a service because of party preference

4. Ballot Initiative or referendum campaign

5. Lobbying

a. Except appointment or confirmation of public official

unless testimony requested

6. Fundraising costs

7. Donations to Non-partisan groups

C. Improper uses--if drawing interest income--"Political Expenditures"

1. Contributions to federal candidates; candidate or party committees

2. Operating costs of services given in-kind to any candidate,

candidate or party committee

a. Should not give use of union hall or facilities,

including telephones

b. Leasing facilities at normal and usual fees is legal.

However, the AFL-CIO has prohibited lease back
arrangements by State 6, Local Central Bodies
D. Accounting

1. Use a ledger balance-sheet

a. More efficient than a separate account for each activity

b. Cheaper

II. Separate-Segregated Political Treasury Fund

A. Reason for need--When political contributions come from an interest

bearing account their can be a tax liability of 34 %

l. $100/year interest income on the account

2. IRS Code--"investment income" tax on union political expenditures

a. 34% of lesser of:

-"political expenditures" made from the account;

OR

-Investment income over $100/year (5.5%  $1,850= $101.75;

$34.60 tax)

B. Sources of Funds

1. Per capita payments

a. No commingling with general fund

-May not deposit per capita payments into general

fund and then transfer

b. Deposit Directly into account; or

c. Split deposit checks with general fund

-most banks will split

-If not, interest-free transmittal account...try to avoid this

2. Contributions from other union separate segregated funds

3. Extra fundraising activities

III. Voluntary Contributions or Fundraising Events, Activities-Federal Election Uses

A. Expenses- from General Fund

l. One-Third Rule

a. Must raise three times the fundraising costs

b. If not, must reimburse General Fund out of voluntary receipts

B. No Contributions to federal candidates or party committees
from any State Federation or CLC account
C. Transfer Funds to National COPE

1. Fundraising agents for National COPE

2. Advantages

a. Escrow- non-marginal candidates

b. National COPE does reports

3. Restrictions

a. Members 6, their families

b. Must inform of political uses and voluntary nature

c. Do not commingle with treasury funds!!!

-Money order or cashiers check

-Transmittal account

*Interest free and minimum balance

d. Timeliness

-$50 or under---transmit within 30 days

-Over $50--transmit within 10 days

e. No cash over $100

4. Records

a. Always send transmittal letter informing of voluntary contributions

b. Contribution $50 and under per year

-Lump together and send

-Date 6, event

c. Contributions of $50 to $200 per year

Date, individual name 8, address

d. Contributions of over $200 per year

-Date, individual name, address, occupation 6, employer

-These individuals will be reported to FEC

D. Voluntary Fundraising at State Federation Conventions

1. should be conducted by and in name of state Federation

2. Local union booths may not solicit members of other locals within the state

VII. Reports

A. State

1. General Fund

a. Limits

b. No Reports

c. See "Indiana Campaign Finance Law" in packet

2. Voluntary Fund

a. No limits

b. Reports

c. Contact State Election Board at 850 N. Meridian Street,

Indianapolis, IN 46204; 317-232-3939 for rules and forms.

B. Federal – FEC Form 7 – Internal Member Political Communications

1. Reporting threshold- $2,000 cumulative per election

a. Separate threshold for primary, run-off and general elections

2. Filed quarterly

3. Organization which actually makes expenditure or pays bills files

4. Types of expenditures- all have to be met before report is required

a. Direct advocacy

-Does not include issue positions of candidates

-"vote for, elect, support, defeat"

b. Direct costs

-Outside printing, postage, extra telephone costs and

bank operators stipends

-Does not include normal overhead

c. Primarily made for federal candidates

– More than 50%

-Factor out state and local election costs in report

-Direct advocacy in a regular newsletter not reportable unless

more than 50K.

C. Federal IRS Form 1120 POL

1. Must be filed if drawing interest greater than $100 per year

on 'political expenditures' account

2. Filed annually

